
PART 32 SIMPLlFICATION
ELlMINATE EXPENSE MATRlX REQUIREMENTS

Eliminate Section 32 5999(0 from Part 32
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PART 3: SIMPLlFlC\TlON

ELIMINATE REQUIREMENT FOR COMMISSION APPROVAL

BEFORE ADOPTI;'\l(j CHANGES TO EXIST1NG OR '\,EW ACCOUNTING STANDARDS

Modify Section 32.16 Changes in accounting standards as follows:

(a) The company's records and accounts shall be adjusted to apply new accounting
standards prescribed by the Financial Accounting Standards Board or successor authoritative
accounting standard- setting groups. in a manner consistent with generally accepted accounting
principles. TR8 ~Ran@8 iR a\i~911RtiA@ staRQaFQ "'ill awt9~ati~all!' tak8 8~f8~t QO Qa!'s afliF IRe
.Q~paR!, iA~n'lli thili CQ~~iSlii9A 9~ illi iRtiRti9R t9 ~1I9!! IA8 ni" IilaAQaFQ, (mlilie IRe
CQ~~ililiiQR RQtit:iili lAi .Q~paA!· IQ IA8 \1QAtral"!' CQA\1WFFiAt "'itA iAfQF~iA@ tl~ili CQ~~ililiiQn
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111.... ~faQtli Q~ tAi aQQQ.IAtiA!! IitaAQariihi QAaA~" F"wFtA"F~QF", aA! ~hange~ subsequently adopted
by carriers shall be disclosed in annual reports to this Commission.

(b) The changes in accounting standards which tAili CQ~~iiiiiiQA apprQ""ii the carriers
adopt will not necessarily be binding on the ratemaking practices of the various state commission.



PART 3~ SIMPLlFICATlON

ELIMINATE REQUIREME"JT TO TRANSFER SUSPENDED PROJECTS
TO ACCOL~T ::006

Modify Section 3~.~003(c) as follows

(c) If a constructIOn project has been suspended for six months or more. companies shall
discontinue capitalization of AFUDC until construction is resumed. tRi .Q!it Qf IRi ~r~i.t

iA.l'lQiQ in tRii a••QWAt iiRall bi traAiitirriQ tQ "'••QUAt 2006 ~IQAQpiratiA!! PlaAt. II itRQWI tilFtRir
Qiri.tiQA Qr apprQ"al Qf thii (~llHRiiiiiiQA If a project is abandoned. the cost included In this
account shall be charged to Accl)unt 7370. Special Charges.



SIMPLIFY PART 32 BY SECTIONS 32.25 AND 3226 AS FOLLOWS.

32.25 Unusual items and contingent liabilitIes.

Extraordinary items. prior period adjustments and contingent liabilities shall beliwQ~ittiQ

IQ ll~ili CQ~~iliiiiQA CQF Fillii!! Qi~Fi QiiA~ recorded in the company's books of account In

accordance with the requirements of generallv accepted accounting principles (GAAP).~
~atiFialit! Qf .QFFi.tiQAii Qf iFFQFii iA pFiQF PiFiQQli lilull Qi FAiaii~IFi" iA FilatiQA IQ IRi iiw~~a~'
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FiliiALliii QF tQtal 9pi'FatiA8 iXpiAliiii CQr Clalili Q .arriirii V"Qr Claiili A .arriiFiic RQ CQrri.liQA iA
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32.26 Materiality

Companies shall follow this system of accounts in recording all financial and statistical
data. When errors occur or better estimates become available corrections should be made based
on the GAAP. iFl'i,pi.til'i Qf aA iAgiJliliiwal iti~' criteria of materiality; WAgir CA "'Pc \IAliiiii a
l!Iai"ir Ra, QUA 8raAtig WRgir tAi prQlliliiQAii Qf § 1:6 1aQf tAiii iiWQpar.t tQ IiiQ QtAiP"iiii



32,1437

PART 32 SIMPLIFICATION

ELIMINATE REQUIREMENTS TO MAKE BALANCE SHEET ENTRIES
FOR GROSS UP FAS 109 ASSETS/LIABILITIES

Deferred Tax Regulatory Asset.

fWtWFi iA.FUijiij iA taKiij pa!'abli \ij Fi"iFijak Q•• WF aFAQWAtij i=i.QFliiilii iA tRiij a••Q'IAt ijIJal1 Q~
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AA-This account shall also be adjusted for the Impact of prospective tax rate changes on
the deferred tax liability for those temporary differences underlying its existing balance, lfthe
cumulative effect of such adjustments reduce the account to a net credit balance. such balance
shall be reclassified to Account 4361

Section 32.4361 Deferred Tax Regulatory Liability.

(a) TRiii a••9LIRt iihall ill.luliilt al~9uAtii Qf pFQ9abiit fwtwFIT Fit" itAWit Filiiu.ti9Aii alti=ibutabli

t9 futUi=1t Qi.FUiiiii iA taX:ltii pa~'a911t '\ii FltQw.tiQRii Q••WF, aFA9WAHi i=i.Qi=liiilii iA tlJili

~This account shall also be adjusted for the impact of prospective tax rate changes on
the deferred tax liability for those temporary differences underlying its existing balance.
If the cumulative effect of such adjustments reduces the account to a net debit
balance. such balance shall be reclassified to Account 1437,



PART 32 SIMPLIFICATION

MODIFY SECTION 32.2000(f)(i) TO PERMIT AVERAGE COSTING OF
INVESTMENT IN HARDWIRED CENTRAL. OFFICE EQUIPMENT(COE)

(f) Standard practices lor establishing and maintaming continuing propertv records

( I ) Accollnting area.

(i) The continUing property record. as related to each primary plant account. shall be
established and maintained by subaccounts for each accounting area. An accounting area is
the smallest territory of the company for which accounting records of investment are
maintained for all plant accounts within the area. Areas already established for
administrative. accounting, valuation. or other purposes may be adopted for this purpose
when appropriate. In no case shall the boundaries of accounting areas cross~ State lines
Qr QQLIAQirilJii prlJii'Wri9lJQ QY tAli CQI~u;liiiiii')A

(ii) In determining the limit of each area consideration~~ be given to the quantities of
property. construction conditions. operating districts. county and township lines. taxing
district boundaries. city limits. and other political or geographical limits. in order that the area
adopted may have maximum adaptability .. within the confines of practicability. for both the
company's purpose and those of Federal. State. and municipal authorities.

(3) Methods ofdetermming original cost ofproper{\,' record units. The original cost
of the property record units shall be determ ined by analyses of the construction costs
incurred as shown by completion reports and other data. accumulated in the
respective construction work orders or authorization. Costs shall be allocated to and
associated with the property record units to facilitate accounting for retirements. For
example other costs incurred to installed COE hardwired investment not speciticially
identifiable with the retirement units may be allocated to the retirement units using a
first in first out method of distributing the costs. The original cost of property record
units shall be determined by unit identification or averaging as described in
paragraphs (f)( 3) (i) and (i i) of this section

(i) Unit identification. Cost shall be identified and maintained by specific
location for property record units contained within certain regulated plant
accounts or account groupings such as Land. Buildings. Central Office
Switching. Central Office Network Management. Motor Vehicles. Garage Work
Equipment. and Furniture. In addition. units involved in any unusual or special
type of construction shall be recorded by their specific location costs (note also
paragraph § 32.2000(f)(3)(ii)(B) of this subpart.



PART 32 SIMPLIFICATION

MODIFY SECTION 32.2000( f)(i) TO PERMIT AVERAGE COSTING OF
INVESTMENT IN HARDWIRED ('E1\,TRAL OFFICE EQUIPMENT(COE)

(ii) "hera~ung

A) Average costs rna)' be developed for plant consisting of a large number
()f similar units such as terminal equipment. poles. wire. cable. cable
terminals. conduit. hardwired COE equipment furniture. and work
equipment. Units of similar size and type within each specified accounting
area such as a state and regulated plant account such as COE hardwired

• investment may be grouped. Each such average cost shall be set forth In

the continUing property record of the umts with which it is associated. §)

(B) The averaging of costs perm itted under the provisions of the foregoing
paragraph is restricted to plant having similiar characteristics installed in a
panicular "iR'a~i QF gaRQ Qf !iaFii il~r,;WFFiQ wi'Rin aR accounting area.
TRil; liaFa~F"IiI~ QQil; nQt piFFA it 'Ri iR.hll;iQR Qf tAi .Ql;t Qf lIRitl; in' Qhilr;j

iR all! ~IIHll;lIal QF I;pi.ial t~'Pi Qf.QRl;tnl.tiQR TAi wRill; iRl 6QhQQ in gWR
'IRwl;wal QF I;lii.ial t!p" Qf .QRl;tFw.tiQR I;Rall Qi Fi.QFQiQ at .QI;{ Q!

IQ.atiQA

(5) IdentificatIOn of properrv record units There shall be shown in the continuing
propeny record or in record supplements thereof. a complete description of the
propeny records units in such detail as to identify such units. The description shall
include the identification of the work order under which constructed. the year of
installation (unless not determinable per ~ 32.2000(1)(4) of this subpart. specific
location of the propeny within t:ach accounting area in such manner that It can be
readily spot-checked for proof of physical existence. the accounting company's number
or designation. and any other description used in connection with the determination of
the original cost. Descriptions of Units of similar size and type shall follow prescribed
groupmgs.

(6) Reinstalled umts. When units to which average costs are not applied.
I.e.. specific and fixed location units. are removed or retired and subsequently
reinstalled. the date when the unit was first charged to the appropriate plant account
shall. when required for adequate service life studies and reasonably accurate
retirement accounting, be shown in addition to the date of reinstallation.

(7) Age and servIce hfe of property. The continuing propeny record
shall disclose the age of existing propeny and the supponing records shall disclose
the service life of property retired. Exceptions from this requirement for any
property record unit shall be submitted to the Commission for approvaL

(8) Reference to sources of information. There shall be shown by

appropriate reference the source of all entries. All drawings, computations, and other
detailed records which suppon quantities and costs of estimated costs shall be
retained as a pan of on in support of the continuing property record.



PART 32 SIMPLIFICATION

ELIMINATE ACCOUNTS 2411 POLES AND 2441 CONDUIT SYSTEMS

Modify Part 32 to transfer cost of poles and conduit systems to aerial cable and underground
cable as follows

32.2411 Poles.

TRie a•• ~! IRt i>Ral1 in.Ii.Hii tRi ~Fi~iRal .~i>t ~f p~lili>, .r~i>i>aFFRi>, ~lol!'e aAQ ~d:jilF FRatiFial
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II ItR 9uilQiA~e Thie a••QWR' eAall ali>Q iA.IIolQi tRi .Qet Qf.liaFiA~ !1Qli hAi r~ ... tii> aAg illf{ril~
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32.2421 Aerial cable.

(a) This account shall include the original cost of aerial cable and of drop and block \vires
served by such cable or aerial wire as well as the cost of other material used in construction of
such plant. Subsidiary record categories. as defined below. are to be maintained for nonmetallic
aerial cable and metallic aerial cable.

( I) NonmetaJlic cab/e. This subsidiary record category shall include the
original cost of optical fiber cable and other associated material used in constructing
a physical path for the transmission of telecommunications signals.

(2) Metallic cab/e. This subsidiary record category shall include lhe
original cost of single or paired conductor cable. wire and other associated material
used in constructing a physical path for the transmission of telecommunications
signals.

(b) The cost of permits and privileges for the construction of cable and wire facilities
shall be chargeable with such construction.

(c)Th is account shall also include the original cost of poles. crossarms. guvs and other
material used in the construction of pole lines and shall include the cost of towers when not
associated with buildings. This account shall also include the cost of clearing pole line routes and
of tree trimm ing but shall exclude the cost of maintaining previously cleared routes.

Pel•• ,"p,."

32.6421 Aerial cable expense.

(a) This account shall include expenses associated with aerial cable.

(b) Subsidiary record categories shall be maintained as provided in § 32.2421(a) of
Subpan C.



PART 32 SIMPLIFICATION

ELIMINATE ACCOUNTS 2..+11 POLES AND 2441 CONDUIT SYSTEMS

(c) This account shall include expenses associated with poles.

32.2422 Underground cable.

(a) This account shall include the original cost of underground cable installed in conduit
and of other matenal used In the construction of such plant. This account shall include the
original cost of conduIt. \\ hether underlZround. in tunnels or on bridlZes. \vhich is reusable In

b = =
place. It shall also Include the cost of opening trenches and of anv repavinlZ necessary in th~

construction of conduit plant..Subsldiary record categories. as defined below. are to be
maintained for nonmetallic underground cable and metallic underground cable.

\ I) Nonmetallic cuble. This subsidiary record category shall include the
original cost of optical fiber cable and other associated material used in constructing
a physical path for the transmission of telecommunications signals.

(2) .ifetallic cuble. This subsIdiary record category shall include the
original cost of single or paired c:onductor cable. wire and other associated material
used in constructing a physical path for the transmission of telecommunications
signals.

(b) The cost of pumping water out of manholes and of cleaning manholes and ducts in
connection with construction work and the cost of perm its and privi leges for the construction of
cable and wire facilities shall be included in the account chargeable with such construction

(c) The cost of drop and block wires served by underground cable shall be included ill
Account 2423. Uuried Cable. The cost of protective covering for buried cable shall be charged
to Account 2423. Buried Cable. as appropriate. unless such protective covering is reusable 10

place. The amounts thus charged shall be included in the nonmetallic buried cable or metallic
buried cable subsidiarv record category. as appropriat,:;

(d) The cost of cables leading from the main distributing frame or equivalent to central
office equipment shall be Included in the appropriate switching, transmission or other operations
asset account. The cost of pipes or other protective covering for underground drop and block
wires shall in included in Account 2421. Aerial Cable or Account 2423. Buried Cable. as
appropriate. The amounts thus charged shall be included in the nonmetallic or metallic subsidiary
record category. as appropriate. The cost of pipes or other protective covering for inside wires
shall be included in Account 6321. Customer Premises Wiring Expense.

C8Aduit .yUI.I.
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tlIlAAII, Qt: QA gt:ilii@IIi, "'AiQA i' t:lw,agll iA piaQI It iiAall aliiQ iAQlwlit1 tAl QQIit Qf QPIAiAg
tt:IAQRlIii aAli Qf aA~r t:lpa'dA8 AIQliiiia~( iA tAl QQAiitt:wQtiQA Qf QQAliwit plaAt

(9) TAl QQiit Qf pWl:ApiA~ ",atlt: Qwt Qf l:AaAAQllIii aAIit Qf QIIiAiA!! l:AaAAQI" aAIit lii'lQtii iA
QQAAIIQtiQA "'itR QQAiitt:WQtiQA It QJ'l' aAQ tAl Qlillit Qf pit:l:Aitii iAQ pJ'illil18lii ~J' tAl QIilAiitJ'UQtiIilA Qf
Qa911 aAIit "'iJ'1I 'aQiliti" iiAall 911 QAaJ'81i911witA iiWQR QQAiitt:kIQtiQA.

(Q) TAli QQU Qfpt:QtIQti"l QQlIlJ'iA!! tQt: Llwt:illit Qa9111 iiAallL11 QRiFSIQ tQ " ••QWAt 212J.
awt:illil CaLlII. aii appFQpJ'iatl. WAlliiii iiWliR pt:QtIlQti"lI QQ!£IJ'iA@ iii t:lwiia911 iA ,laQIl TAl al:AQWAtii



PART 32 SIMPLIFICAnON

ELIMINATE ACCOUNTS 2411 POLES AND 244 \ CONDUIT SYSTEMS

tRWii d~a~@~,hAall ~~ iR~lwg~g iR IR~ nQR~~talli~ ~w~iig .a~l~ Q~ ~~Ialli~ ~w~i~g ~a~l~ ~wb~igia~
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(g) TA~ ~Qiit Qf piP~ii Q~ QtRi~ P~Qli~li'i ~Q'i~iR~ ~~ '1Rgi~~~QWRg Q~QP aRQ QIQ"~ II Irii
gRail iR il~~lwg~" iR A,•• QWRt '121 \~flal Cabl~ Q~ 4,.~QWRt 412d: QW~iig Ca~I~: aii app~Qpflati

TR~ a~Q'lRtii IRW~ .lla~ll~g iiRal1 ~~ iR~hlgig iR tR~ RQR~~talli. Q~ ~~talli~ ii'l~iiigiap;, ~i"Qrg

.ati~Q~( .11; appfQp~iat; TRi .Qiit Qf piPi~ Qr QtRi~ prQti.ti"i .Q"i~iR~ ~r iRliigi ""irili lihall Pi
iR.lw,,~g iR ,\ C.QWRt ~~41 CWiitQ~~r Pri~iiii~ WiriR!! ~)'P~Rii

32.6422 Underground cable expense.

(a) This account shall include expenses associated with underground cable.

(b) Subsidiary record categories shall he maintained as provided in § 32.24.22(a) of
Subpart C.

(c) This account shall include expenses associated with conduit systems.

J~.64 t1 C8Alluit 1,'lt8.1 81lip8Ali

TAiii a~~Q"'At iRall iR~I ...gi ~KPiAiii~ aliiliiQ~iat~" "'itA ~QA" ... it ii!'liit~~i



PART 32 SIMPUnC-\TlON

CHANGE PART 32 TO PERMIT ALL TELECOMMUNICATIONS CARRIERS
TO USE THE CLASS B LEVEL CHART OF ACCOUNTS

Modify Part 32 Section 32.11 to permit all telecommunications carriers to use
Ctass B chart of accounts (see Attachment A) as follows:

3:~.11 Classification of companies.

(a) For accounting purposes, companies are divided into classes as follows:

( 1) Class A. Companies having annual revenues from regulated
telecommunications operations that are equal to or above the indexed
revenue threshold.

(2) Class B. Companies having annual revenues from regulated
telecommunications operations that are less than the indexed revenue
threshold.

(b) ALL Class A companies shall keep all the accounts of this system of
accounts which are applicable to their affairs and are designated as Class AB
accounts. Class A T~iSi QQR::tpaRiiS shall also keep Basic Property Records in
compliance with the requirements of § 32.2000(e) and (f) of Subpart C.

(c) Class B companies shall keep all d~i aQQQWR~S Qf tAis SYi~iR::t Qf aQQQwRhr I
wAiQA a1=i appliQa~li tQ tAiir a;t'ai1=s aRQ a1=i Qisi~AatiQ as Class S aQQQWAtS: T~iie

';QR::tpaRiii iAall alig kiip Continuing Property Records in compliance with the I
requirements of §§ 32.2000(e)(7)(A) and 32.2000 (f) of Subpart C.

(d) All Claii S companies that desire more detailed accounting may keep \
aggpl the accounts prescribed for Class A companies: WpgA lAi iw~R::tisiigA gf a I
wriUiA Agtit'iQatigA 19 lAi CgR::tR::tissiQR. - I

(e) The initial classification of a company shall be determined by its lowest
annual operating revenues for the five immediately preceding years. Subsequent
changes in classification shall be made when the annual operating revenues show a
greater or lesser classification for five consecutive years. Companies becoming
subject to the jurisdiction of the Commission and not having revenue data for the
five immediately preceding years shall estimate the amount of their annual
revenues and adopt the scheme of accounts appropriate for the amount of such



Account title

Current Assets

Class A
account

Class B
account

Cash and equivalents:
Cash and equivalents.... ..
Cash .
Special cash deposits .
Working cash advances .
Temporary investments .

Receivables and allowances for doubtful accounts:
Telecommunications accounts receivable.....
Accounts receivable allowance--
telecommunications.. . ..

Other accounts receivable .
Accounts receivable allowance--other .
Notes receivable .
Notes receivable allowance ..
Interest and dividends receivable ..

Supplies:
Material and supplies ..

Prepayments:
Prepayments................ . .
Prepaid rents............... .
Prepaid taxes............... ..
Prepaid insurance .
Prepaid directory expenses ..
Other prepayments ..

Other current assets:
Other current assets ..

Noncurrent Assets

Investments:
Investment in affiliated companies .
Investments in nonaffiliated companies .
Nonregulated investments ..
Unamortized debt issuance expense .
Sinking funds ..
Other noncurrent assets .

Deferred charges:
Deferred tax regulatory asset.. ..
Deferred maintenance and retirements .

1120
1130
1140
1150
1160

1180 1180

1181 1181
1190 1190
1191 1191
1200 1200
1201 1201
1210 1210

1220 1220

1280
1290
1300
1310
1320
1330

1350 1350

1401 1401
1402 1402
1406 1406
1407 1407
1408 1408
1410 1410

1437 1437
1438 1438



Account title

Deferred charges......... . ..
Other:

Other jurisdictional assets--net.. ......
REGLLATED PLANT

Property. plant and equipment:
Telecommunications plant in service ..
Property held for future telecommunications use.
Telecommunications plant under construction-­
Telecommunications plant adjustment ..
\lonoperating plant... .
GoodwilL .

TELECOMMUNICATIONS PLANT IN SERVICE (IPIS)

Class A
account

1439

1500

2001
2002
2003
2005
2006
2007

Class B
account

1439

1500

2001
2002
2003
2005
2006
2007

TPIS--General support assets;
Land and support assets .
Land .
Motor vehicles .
Aircraft ' ..
Special purpose vehicles ..
Garage work equipment... , .
Other work equipment ..
Buildings
Furniture
Office equipment.. .
General purpose computers .

TPIS--Central Office assets:
Central Office--Switching..................... . ..
Analog electronic switching .
Digital electronic switching ..
Electro-mechanical switching .
Operator systems .
Central Office--Transmission .
Radio systems , .
Circuit equipment.. .

TPIS--Infonnation origination/tennination assets:
lnfonnation origination/tennination .
Station apparatus .
Customer premises wiring .
Large private branch exchanges ..
Public telephone tenninal equipment.. " .

2110
2111
2112
2113
2114
2115
2116
2121
2122
2123
2124

2210
2211
2212
2215
2220 2220

2230
2231
2232 .........

2310
2311
2321
2341
2351



Account title
Class A
account

Class B
account

Other tenninal equipment... .
TPlS--Cable and wire facilities assets:

Cable and wire facilities .
Poles .
Aenal cable.......... . ..
Underground cable ..
Buned cable ..
Submarine cable.. . ..
Deep Sea cable..... '" .
Intrabuilding network cable .
Aerial wire ..
Conduit systems .

TPIS--Amortizable assets:
Amortizable tangible assets .
Capital leases .
Leasehold improvements .
Intangibles............... . ..

2362

2410
2411
2421
2422
2423
2424
2425
2426
2431
2441

2680
2681
2682
2690 2690

Dl~preciation and amortization:
Accumulated depreciation .
Accumulated depreciation--Held for future
telecommunications use .
Accumulated depreciation--Nonoperating...
Accumulated amortization--Tangible.............. .. ....
Accumulated amortization--Capitalized leases....
Accumulated amortization--Leasehold improvements
Accumulated amortization--lntangible......... ..
Accumulated amortization--Other .

Current liabilities:
Accounts payable..... .
Notes payable .
Advance billing and payments ..
Customer's deposits .
Current maturities-long-term debt.. ..
Current maturities--capitalleases .
Income taxes--accrued .
Other taxes--accrued .
Net Current Deferred Operating Income Taxes.....
Net Current Deferred Nonoperating Income Taxes.
Other accrued liabilities ..
Other current liabilities ..

3100

3200
3300

3410
3420
3500
3600

4010
4020
4030
4040
4050
4060
4070
4080
4100
4110
4120
4130

3100

3200
3300
3400

3500
3600

4010
4020
4030
4040
4050
4060
4070
4080
4100
4110
4120
4130



Account title
Class A
account

Class B
account

Long-tenn debt:
Funded debt. .
Premium on long-tenn debt... ..
Discount on long-tenn debt.. ..
Reacquired debt........ .. ..
Obligations under capitalieases ..
.:\dvances from affiliated companies ..
Other long-tenn debt... .

Other liabilities and deferred credits:
Other long-tenn liabilities .
Unamortized operating investment tax credits net
Unamortized nonoperating investment tax credits net ..
Net noncurrent deferred operating income taxes.
Net deferred tax liability adjustments .
Net noncurrent deferred nonoperating income taxes ..
Other deferred credits .
Deferred tax regulatory liability .
Other jurisdictional liabilities and deferred credits--net.. .

S1tockholders' equity:
Capital stock .
Additional paid-in capital... .
Treasury stock........... .. .
Other capitaL.. .
Retained earnings .

4210 4210
4220 4220
4230 4230
4240 4240
4250 4250
4260 4260
4270 4270

4310 4310
4320 4320
4330 4330
4340 4340
4341 4341
4350 4350
4360 4360
4361 4361
4370 4370

4510 4510
4520 4520
4530 4530
4540 4540
4550 4550

Local Network Services Revenues:
Basic local service revenue .
Basic area revenue '" .
Optional extended area revenue .
Cellular mobile revenue .
Other mobile services revenue .
Public telephone revenue ..
Local private line revenue " ..
Customer premises revenue ..
Other local exchange revenue .
Other local exchange revenue settlements .

Network Access Services Revenues:
Network access revenue '"
End user revenue .
Switched access revenue .
Special access revenue .
State access revenue .

5000
5001
5002
5003
5004 .
5010 .
5040 .
5050 .
5060 .
5069 .

5080
5081
5082
5083
5084

5000

5080
5081
5082
5083
5084



Account title
Class A
account

Class B
account

long Distance Network Services Revenues:
long distance message revenue........... 5I00 5I00
CTnidirectionallong distance revenue.... 5110
Long distance inward-only revenue..... 5111
Long distance outward-only revenue... .. 5112
Long distance private network revenue......... 5120
Subvoice grade long distance private network revenue. 5121
Voice grade long distance private network revenue...... . 5122
Audio program grade long distance private network revenue... 5123
Video program grade long distance private network revenue .5124
Digital transmission long distance private network revenue .5125
Long distance private network switching revenue. . 5126 .
Other long distance private network revenue.. 5128
Other long distance private network revenue settlements...... 5129
Other long distance revenue.......... . .. 5160
Other long distance revenue settlements...... 5169

Miscellaneous Revenues
Miscellaneous revenue.. . 5200
Directory revenue... 5230
Rent revenue............. .. 5240
Corporate operations revenue.. 5250
Miscellaneous revenue........ 5260
Special billing arrangements revenue..... 5261
Customer operations revenue............. 5262
Plant operations revenue...................... 5263
Other incidental regulated revenue............ 5264
Other revenue settlements..................... 5269
Carrier billing and collection revenue....... 5270

Nonregulated Revenues:
Nonregulated operating revenue ,....... 5280 5280

Uncollectible Revenues:
Uncollectible revenue......................... 5300 5300
Uncollectible revenue--Telecommunications.... 5301
Uncollectible revenue--Other.................. 5302

Plant specific operations expense:
Network support expense .
Motor vehicle expense .
Aircraft expense ,
Special purpose vehicles expense ..
Garage work equipment expense .
Other work equipment expense .

6110 6110
6112
6113
6114 .
6115
6116 ........



Account title
Class A
account

Class B
account

6120
6121
6122
6123
612-l
6210
6211
6212
6215
6220
6230
6231
6232
6310
6311
6341
6351
6362
6410
6411
6421
6422
6423
6424
6425
6426
6431
6441

General suppon expenses .
Land and building expenses .
Furnnure and artworks expense ..
Office equipment expense ..
General purpose computers expense...... ..
Central office switching expense ..
Analog electronic expense .
Digital electronic expense ..
Electro-mechanical expense .
Operators system expense .
Central office transmission expenses .
Radio systems expense .
Circuit equipment expense ..
lnfonnation origination/tennination expense...
Station apparatus expense ..
Large private branch exchange expense ..
Public telephone terminal equipment expense..
Other tenninal equipment expense " .....
Cable and wire facilities expenses -.
Poles expense ..
Aerial cable expense., , ..
Underground c,-ble expense .
Buried cable expense .
Submarine cable expense .
Deep sea cable expense ..
Intrabuilding network cable expense ..
Aerial wire expense .
Conduit systems expense .

Plant nonspecific operations expense:
Other propeny plant and equipment expenses... 6510
Propeny held for future telecommunications use expense. 6511
Provisioning expense.. 6512
Network operations expenses.................... 6530
Power expense............................. .... 6531
~etwork administration expense................ 6532
Testing expense............................... 6533
Plant operations administration expense....... 6534 ..
Engineering expense............................. 6535 .
Access expense....... 6540
Depreciation and amonization expenses........ 6560
Depreciation expense--telecommunications plant in service 6561 .
Depreciation expense--property held for future

6120

6210

6220
6230

6310

6410

6510

6530

6540
6560



Account title

telecommunications use .
Amortization expense--tangible .
Amortization expense--intangible .
Amortization expense--other. .

Customer operations expense:
\t1arketing ..
Product management.. .
Sales .
Product advertising... . .
Services .
Call completion services ..
Number services .
Customer services ..

Corporate operations expense:
Executive and planning .
Executive........... . ..
Planning.................... . ..

General and administrative ..
Accounting and finance ..
External relations..... . ..
Human resources....... ..
Infonnation management.. ..
Legal. ..
Procurement. .
Research and development ..
Other general and administrative .
Provision for uncollectible notes receivable..

Class A
account

6563
6564
6565

6610
6611
6612
6613
6620
6621
6622
6623

6710
6711
6712

6720
6721
6722
6723
6724
6725
6726
6727
6728
6790

Class B
account

6562

6610

6620

6710

6720

6790

Other operating income and expense:
Other operating income and expense.......... 7100 7100
Income from custom work....................... 7110 ..
Return from nonregulated use of regulated facilities 7130 ..
Gains and losses from foreign exchange........ 7140 ..
Gains or losses from disposition of land and artWork 7150 ..
Other operating gains and losses.............. 7160 ..

Operating taxes:
Operating taxes....... .. ...... .......... .... 7200 7200
Operating investment tax credits--net......... 7210
Operating Federal income taxes................ 7220
Operating State and local income taxes...... 7230 .
Operating other taxes. .. .. 7240 ..



Account title
Class A
account

Class B
account

7600

7640

7250 .

7300
7310
7320
7330

7910
7990

7600
7610

7500

7450

7400

7340

7300

7500
7510
7520
7530
7540

_ 7350
7360
7370

Provision for deferred operating income taxes-~net

Nonoperating income and expense:
Nonoperating income and expense ..
Dividend income. . .
Interest income... .. .. .
Income from sinking and other funds .
.-\lIowance for funds used during construction.
Gains or losses from the disposition of certain property
Other nonoperating income ..
Special charges........ .

Nonoperating taxes:
Nonoperating taxes..... 7400
Nonoperating investment tax credits--net..... . 7410
Nonoperating Federal income taxes............ 7420
Nonoperating State and local income taxes... 7430
Nonoperating other taxes..................... 7440
Provision for deferred nonoperating income taxes--neL .

Interest and related items:
Interest and related items ..
Interest on funded debt... .
Interest expense--capital Leases ..
Amortization of debt issuance expense .
Other interest deductions .

Extraordinary items:
Extraordinary items... .. .
Extraordinary income credits ..
Extraordinary income charges............ 7620
Current income ta.x effect of extraordinary items--net..... 7630 ..
Provision for deferred income tax effect of extraordinary
ltems--net...

Jurisdictional Differences and nonregulated income items:
Income effect of jurisdictional ratemaking difference--net... 7910
Nonregulated net income....................... 7990
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